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1	Introduc+on	

I	was	inspired	to	undertake	this	analysis	and	write	this	book	because	of	
two	ques+ons	that	kept	nagging	at	me:	

Q1	How	will	society	provide	the	elderly	with	the	money	to	match	their	
longevity?	

Q2	When	automa+on	takes	over	and	there	are	no	more	 jobs,	how	will	
people	survive	when	they	are	unable	to	earn	money?		

If	 in	 the	 near	 future,	 technology	will	 be	 able	 to	 automate	 jobs	 out	 of	
existence,	 then	most	people	will	have	no	work	and	 therefore	 they	will	
be	unable	to	earn	money.	Without	money	they	will	be	unable	to	live	in	
the	 current	 socio-economic	 system	 which	 demands	 that	 they	 have	
money	to	purchase	goods	and	services	and	hence	to	survive.	

	 In	some	countries	such	as	the	UK,	those	without	sufficient	money	
receive	payments	from	the	Government	in	the	form	of	benefits	or	social	
payments.	 However	 the	 money	 for	 these	 payments	 comes	 from	 tax	
revenues	 the	 Government	 receives.	 It	 seems	 unlikely	 that	 any	
Government	can	con+nue	to	make	payments	to	these	ci+zens	when	the	
numbers	increase	to	include	the	majority	of	the	popula+on.	

	 Begging	 is	 not	 an	 op+on	 since	 only	 a	 small	 minority	 will	 have	
money.	 The	 logical	 conclusion	 of	 this	 scenario	 is	 that	 those	 without	
money	 will	 starve	 and	 die,	 or	 there	 will	 be	 a	 revolu+on,	 which	 will	
impose	a	new	model.	Or	maybe	there	will	be	some	type	of	plague	that	
reduces	the	popula+on?	I	am	wri+ng	this	in	December	2020	during	the	
Covid-19	pandemic	or	scamdemic	depending	on	your	point	of	view.	

	 For	99%	of	the	existence	of	our	species,	life	expectancy	has	been	
between	25-35	years.	In	the	developed	world	life	expectancy	is	now	80	
for	women	 and	 76	 for	men.	 Therefore	 two	 out	 of	 three	 of	 all	 human	
beings	who	have	ever	reached	the	age	of	65	are	alive	today.	The	age	of	
65	was	 ini+ally	 chosen	by	19th	century	German	Chancellor	Bismark	as	
an	 official	 ‘re+rement’	 age	 when	 life	 expectancy	 in	 Germany	 was	 48	
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years.	Consequently	all	our	social	contracts	of	jobs	and	pension	systems	
has	been	geared	to	take	care	of	the	few	people	expected	to	reach	that	
age.	Today	one	person	in	seven	is	now	over	65	years	of	age,	whereas	in	
1960	 only	 one	 person	 in	 eleven	 had	 lived	 that	 long.	 By	 2030	 it	 is	
es+mated	that	as	many	as	one	in	four	will	reach	65	years.	

	 We	 therefore	 have	 a	 demographic	 economic	 issue	 and	 also	 an	
automa+on	economic	issue.	But	there	is	a	third,	it	is	that	of	the	need	for	
uncontrolled	 growth	 leading	 to	 the	 destruc+on	 of	 the	 planet	 that	 we	
inhabit.	 It	 will	 not	 be	 the	 main	 focus	 of	 this	 book	 because	 there	 are	
many	 publica+ons	 on	 the	 subject.	 The	 main	 point	 is	 that	 it	 is	 a	 side	
effect	of	the	current	monetary	system	that	demands	con+nuous	growth	
via	infla+on	and	interest	rates.	

	 To	avoid	a	revolu+on	a	new	concept	needs	to	emerge.	This	book	
documents	my	thoughts.	
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2 What Is Money? 

Money	 is	 nothing	 more	 than	 a	 belief	 about	 a	 belief.	 Money	 is	 not	 a	
thing,	 although	paper	notes	 and	metal	 coins	might	 suggest	 otherwise.	
Red	and	nega+ve	numbers	on	a	bank	statement	also	adempt	to	convey	
the	message	that	money	or	the	lack	of	it	is	real.	

The	origins	of	money	are	lost	in	the	mists	of	+me	but	its	early	forms	are	
deeply	related	to	the	sacred.	Its	first	role	was	as	a	symbol	e.g.	something	
that	 represents	 something	 else	 which	 is	 immaterial	 or	 abstract.	 The	
Shekel	is	a	Sumerian	bronze	piece	of	over	5,000	years	old.	One	side	has	
a	 representa+on	 of	 a	 sheaf	 of	 wheat	 and	 the	 other	 an	 image	 of	 the	
fer+lity	 Goddess	 Inanna.	 The	 first	 Greek	 coins	 some	 2,500	 years	 later	
were	 given	 to	 ci+zens	 as	 proof	 of	 payment	 of	 their	 dues.	 They	 were	
redeemable	 at	 the	 annual	 sacred	meal	 which	 they	 believed	 that	 they	
shared	with	their	dei+es.	

	 For	centuries,	gold	and	silver	 remained	symbolically	associated	
with	 the	 sun	 and	 the	 moon.	 Their	 prices	 fixed,	 without	 any	 religious	
interven+on,	 at	 a	 fixed	 ra+o	 of	 1/13.4	 astrologically	 determined	 to	
reflect	the	heavenly	cycles.	Arab	scholars	believed	that	God	had	created	
the	two	metals	to	serve	as	a	measure	of	all	commodi+es.	Many	people	
today	believe	that	‘real	money’	would	be	a	return	to	the	gold	standard.	

	 In	 1931	 UK	 abandoned	 the	 gold	 standard	 and	 in	 1971	 the	 US	
finally	 ceased	 to	 define	 the	 value	 of	 the	 dollar	 in	 terms	of	 gold.	 Since	
that	+me	the	dollar	has	represented	a	promise	from	US	Government	to	
redeem	the	dollar	with	another	dollar.	At	least	when	it	was	backed	with	
gold	we	could	more	easily	believe	it	had	some	objec+ve	value.			

Seen	as	an	agreement,	money	has	much	 in	 common	with	other	 social	
contracts	(marriage,	government,	religion	etc).	These	constructs	are	real	
even	if	they	only	exist	in	peoples	minds.		

To	 see	money	 in	 ac+on,	 not	 real	money	 but	Monopoly	money,	 let	 us	
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consider	the	board	game	of	Monopoly.	In	a	game	of	Monopoly	the	bank	
has	 to	give	every	player	£1,500	 to	 start,	 although	each	player	 receives	
£200	 ‘salary’	 every	 +me	 they	 pass	 ‘Go’.	 If	 the	 bank	 didn’t	 give	 the	
players	their	star+ng	credit	then	the	players	would	need	to	go	round	the	
board	several	+mes	un+l	they	had	sufficient	credit	to	par+cipate,	which	
would	 be	 pointless	 except	 for	 the	 fact	 that	 some	 players’	 luck	 would	
enable	them	to	go	round	the	board	quicker	and	so	they	would	earn	their	
‘salary’	 before	 the	 other	 players	 giving	 them	 a	 head	 start.	 However	
without	 any	money	on	 the	first	 circuit	 of	 the	board,	 they	wouldn’t	 be	
able	to	pay	any	fines	that	might	accrue.	Therefore	with	£1,500	credit	all	
players	start	on	an	equal	foo+ng	and	it	should	be	noted	that	the	game	
does	not	require	them	to	pay	the	ini+al	credit	back.		Of	course	you	can’t	
take	Monopoly	money	 to	 the	supermarket	and	buy	anything	as	 it	 isn’t	
an	accepted	currency.	But	it	could	be	if	all	involved	par+es	wanted	it	to	
be.	

The	word	salary	needs	a	special	men+on.	In	+mes	gone	by	people	were	
keen	 to	 achieve	 salaried	 status	 in	 their	 employment.	What	 this	 really	
meant	was	 that	 they	 didn’t	 get	 paid	 for	 the	 hours	 they	worked.	 They	
received	 a	 fixed	 regular	 monthly	 payment	 irrespec+ve	 of	 the	 hours	
done.	The	 inven+on	of	the	briefcase	enabled	these	salaried	employees	
to	 take	 work	 home	 with	 them	 and	 so	 they	 did	 more	 work	 for	 less	
money.	 The	 status	 conveyed	 by	 the	 briefcase	 and	 the	 monthly	 salary	
suggested	 these	 employees	 were	 of	 a	 superior	 or	 ‘professional’	 class.	
They	 were	 white-collar	 workers	 in	 contrast	 to	 their.	 counterparts	 the	
hourly	 paid	 blue-collar	 workers.	 This	 is	 another	 example	 of	 a	 belief	
about	 a	 belief	 i.e.	 that	 hourly	 paid	workers	 are	 an	 inferior	 underclass.	
But	the	word	salary	 is	derived	from	the	word	salt.	Roman	Legionnaires	
were	paid	in	salt	not	in	money	and	so	they	were	paid	a	salary.	

	 Salt	is	not	a	convenient	commodity	to	be	used	as	a	currency	or	
medium	of	exchange.	It	is	heavy,	it	can	deteriorate,	but	it	has	its	uses	as		
a	flavour	enhancer.	We	can	see	therefore	that	commodi+es	can	be	used	
as	money.	This	is	known	as	barter	but	it	really	is	just	swapping	one	thing	
for	another.	Money	can	also	be	swapped	for	money,	that	is	the	objec+ve	
of	a	currency	exchange	e.g.	1	GBP	in	exchange	for	1.5	USD.	Of	course	we	
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can	also	swap	one	horse	for	two	goats	or	any	quality	of	one	commodity	
for	any	quan+ty	of	another	commodity.	But	we	need	to	know	how	much	
an	amount	of	a	commodity	is	worth	in	order	to	compare	‘value’.	Value	is	
generally	 determined	 by	 supply	 versus	 demand.	We	 call	 this	 a	market	
based	economy.	A	cup	of	drinking	water	 in	the	desert	 is	more	valuable	
than	a	 cup	of	drinking	water	where	 there	 is	 an	abundance	of	drinking	
water.		

	 So,	 barter	 requires	 matching	 needs	 and	 resources,	 things	 of	
compa+ble	 value	 are	 exchanged.	 i.e.	 Fruit	 for	 fish,	 wine	 for	 cheese,	
horses	for	pigs	etc,	money	is	therefore	a	medium	of	exchange.	Money	is	
a	+cket	that	carries	a	promise	that	the	bearer	will	obtain	something	real	
with	 it.	 It	 should	 be	 noted	 that	 about	 one	 quarter	 of	 global	 trade	 is	
conducted	on	a	barter	basis.	 i.e	no	medium	of	exchange	 is	used.	Pepsi	
Cola	 ships	 its	 profits	 from	Russia	 in	 the	 form	 of	 vodka,	 ABBA	 the	 pop	
group	performed	 in	 Russia	 for	 bear	 skins	 etc.	 France	 has	 built	 nuclear	
power	sta+ons	in	the	Middle	East	against	payments	in	oil.	

	 Now	that	currencies	are	no	longer	backed	by	gold,	a	UK	Pound	
Note	for	example	is	worthless,	it	has	no	‘face	value’,	the	same	is	true	of	
its	American	counterpart.	It	used	to	be	a	promise	to	pay	the	bearer	i.e.	
you	 could	 take	 the	 note	 to	 the	 Bank	 of	 England	 and	 redeem	 it	 for	 a	
weight	of	gold	and	banks	issued	pieces	of	paper	that	stated	where	they	
had	 hidden	 the	metal.	 The	 sentence	 ‘I	will	 pay	 the	 bearer	 the	 sum	of	
one	Pound	 Sterling’	which	 adorns	 the	Pound	Note	 is	 such	 a	 reminder.	
Although	 this	 is	no	 longer	 the	case,	people	don’t	 throw	money	on	 the	
fire	 and	 watch	 it	 burn.	 Why	 not?	 Because	 they	 believe	 that	 you	 can	
swap	or	exchange	it	for	something	else	i.e.	it	is	a	medium	of	exchange.	
You	swap	40	hours	of	your	week	for	a	few	hundred	or	if	you	are	lucky	a	
few	thousand	or	 if	you	are	really	 lucky	a	few	million	GBP	and	in	return	
you	 get	 to	 spend	 them,	 minus	 any	 deduc+ons	 such	 as	 income	 tax,	
na+onal	insurance,	etc.		We	will	address	tax	in	a	later	chapter.	

	 But	where	does	the	actual	money	come	from?	GBP	in	line	with	
other	 Western	 currencies	 is	 a	 ‘Fiat’	 currency.	 This	 means	 that	
Commercial	 banks	 have	 a	 license	 to	 create	 money	 out	 of	 thin	 air	 on	
behalf	 of	 the	 government.	 This	 happens	 when	 they	 issue	 commercial	
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loans.	 The	 term	 ‘Fiat’	 comes	 from	 the	 Book	 of	 Genesis	 when	 God	 is	
supposed	to	have	said	“Let	there	be	light”	which	is	in	La+n	“Fiat	lux”.	So	
money	is	actually	created	out	of	nothing	and	everybody	knows	that	God	
spoke	La+n	back	then	at	the	beginning	of	+me	before	Rome	was	even	a	
solitary	hut	on	the	banks	of	the	river	Tiber.		

	 Every	pound	etc	started	in	circula+on	as	a	bank	loan.	E.g.	when	
you	qualify	 for	a	£100,000	mortgage	to	buy	a	house	the	bank	enters	a	
credit	 into	 your	 account	 and	 literally	 creates	 £100,000	out	 of	 nothing.	
When	a	loan	is	repaid	the	money	is	destroyed	and	disappears	back	into	
the	void	where	it	originated.	Money	is	therefore	not	created	at	the	point	
at	which	 all	 the	 goods	 and	 services	 that	 are	measured	 by	money,	 are	
created.	Money	is	issued	by	the	Central	Bank	of	the	country	controlling	
the	 money.	 More	 correctly	 money	 is	 issued	 by	 the	 central	 bank	 but	
distributed	by	commercial	banks	under	license.		

Margaret	Thatcher	former	Conserva+ve	Prime	Minister	of	UK	is	credited	
with	 the	 Trickle	Down	 theory.	 The	daughter	 of	 a	 greengrocer,	 it	 sat	 at	
the	heart	of	her	economic	policies.	Essen+ally	it	postulates	that	wealth	
crea+on	sits	at	the	top	of	society	and	trickles	down	to	the	lower	strata.	
Arguments	against	this	concept	say	that	wealth	is	created	by	the	sweat	
of	 workers	 and	 thus	 trickles	 up	 to	 the	 higher	 strata.	 Lets	 look	 at	 an	
example:		

A	man	buys	1	 loaf	of	bread	and	some	cheese	and	some	tomatoes	and	
some	 buder	 total	 cost	 £3.	With	 these	 items	 he	makes	 20	 sandwiches	
and	 sells	 them	 for	 £2	 each.	He	 has	 therefore	 added	 value	 by	 his	 skill,	
sweat	 and	 labour	 and	 has	 total	 takings	 of	 £40.	 Minus	 his	 original	
investment	of	 £3	he	has	 created	£37	by	his	 efforts	 and	 is	 therefore	 in	
profit	assuming	he	sells	all	of	the	sandwiches.	He	is	happy	to	carry	the	
risk	of	not	selling	all	of	them	and	perhaps	he	has	some	wastage	and	only	
makes	 £30	 profit.	 Either	way	 he	 has	 added	 value	 and	 created	wealth.	
Has	the	wealth	trickled	up	or	down?	

Let’s	take	a	second	example.	A	millionaire	raises	£100	million	to	build	a	
cruise	ship.	Over	a	period	of	5	years	the	ship	is	constructed	and	employs	
1,000	people	average	wages	£10,000	 (total	 salaries	over	5	years	=	£50	
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million	with	the	other	£50	million	 for	materials).	At	 the	end	of	5	years	
the	completed	vessel	 is	worth	£500,000.	Has	 the	wealth	 trickled	up	or	
down?	

Economic	 textbooks	define	money	 in	 terms	of	 its	 four	most	 important	
func+ons:	
1.Measure	of	value	
2.Standard	of	value	
3.Store	of	value	
4.Medium	of	exchange		

Measure	of	Value	or	unit	of	account,	 is	an	agreed	numerical	monetary	
unit	of	measurement	of	the	market	value	of	goods,	services,	and	other	
transac+ons.	It	 is	thus	a	basis	for	quo+ng	and	bargaining	of	prices.	 It	 is	
necessary	for	developing	efficient	accoun+ng	systems.	

Standard	of	value	or	standard	of	deferred	payment	is	simply	a	standard	
way	of	sedling	a	debt.		

To	 act	 as	 a	 Store	 of	 Value,	 money	must	 be	 able	 to	 be	 reliably	 saved,	
stored,	 and	 retrieved	 and	 to	 be	 predictably	 usable	 as	 a	 medium	 of	
exchange	when	it	is	retrieved.	To	be	act	as	a	store	of	value,	the	value	of	
the	money	must	also	remain	stable	over	+me.	Infla+on,	which	is	a	side	
effect	 of	 interest	 payments,	 reduces	 the	 value	 of	 money,	 and	 thus	
diminishes	the	ability	of	the	money	to	func+on	as	a	store	of	value.	

Imagine	you	were	a	flower	seller	and	all	 you	could	exchange	were	 the	
flowers	that	you	marketed.	For	example,	exchange	10	roses	for	1	loaf	of	
bread,	or	1	million	tulips	for	a	month’s	rent.	The	flowers	could	wilt	and	
die	before	 you	 could	 swap	 them	and	you	need	a	 truckload	 to	pay	 the	
rent.	We	believe	that	money	has	intrinsic	value	and	we	believe	it	can	be	
exchanged	used	as	a	Medium	of	Exchange)	 for	 another	 commodity	of	
similar	value.	By	‘value’	we	mean	the	relaFve	worth	of	something.	And	
so	we	have	a	belief	in	a	belief.	
	 	
One	of	 the	difficul+es	of	a	barter	system	 is	 the	ability	 to	 tax	or	charge	
interest	should	this	be	desired.	 	Although	 in	 feudal	+mes	 land	workers	
were	 expected	 to	 pay	 their	 lords	with	 some	 of	 the	 harvest.	 Therefore	
taxa+on	has	been	around	as	long	as	protec+on	rackets	have	existed.	
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Money	 as	 an	 agreement,	 is	 always	 valid	 only	 within	 a	 given	
community.	 If	 you	 want	 to	 create	 a	 na+onal	 or	 community	
consciousness,	one	of	the	more	powerful	tools	is	crea+on	of	a	currency.		
Take	a	look	at	the	Euro	for	an	example	of	the	EU	ademp+ng	to	create	a	
combined	European	cultural	 iden+ty.	The	different	Scorsh	and	English	
banknotes	are	another	subtle	example.	

Apart	 from	 the	 belief	 that	 money	 has	 a	 value	 i.e.	 that	 it	 can	 be	
exchanged	for	something,	another	of	the	belief	systems	in	place	today	is	
that	 collec+ng	 interest	on	monetary	 loans	 is	 valid	prac+ce.	 In	 the	next	
two	chapters	we	will	take	a	look	at	this.	



CASH LOVES TO BE COUNTED

3 The 11th Round 

The	story	of	the	11th	round	illustrates	how	the	introduc+on	of	 interest	
in	 a	 monetary	 system	 forces	 ar+ficial	 compe++on	 amongst	 its	 users	
beyond	what	would	naturally	occur.	

	 Once	upon	a	+me,	there	was	a	small	village	where	people	knew	
nothing	about	money	or	 interest.	Each	market	day,	people	would	bring	
their	 chickens,	 eggs,	 hams,	 and	 breads	 to	 the	 marketplace	 and	 enter	
into	 the	 +me-honoured	 ritual	 of	 nego+a+ons	 and	 exchange	 for	 what	
they	needed.	At	harvests,	or	whenever	someone’s	barn	needed	repairs	
aser	a	storm,	the	villagers	simply	exercised	another	age-old	tradi+on	of	
helping	 one	 another,	 knowing	 that	 if	 they	 themselves	 had	 a	 problem	
one	day,	others	would	surely	come	to	their	aid	in	turn.	

	 One	 market	 day,	 a	 stranger	 with	 shiny	 black	 shoes	 and	 an	
elegant	 white	 hat	 came	 by	 and	 observed	 the	 whole	 process	 with	 a	
knowing	smile.	When	one	farmer	who	wanted	a	big	ham,	ran	around	to	
corral	 the	 six	 chickens	 needed	 in	 exchange,	 the	 stranger	 could	 not	
refrain	 from	 laughing.	 “Poor	 people,”	 he	 said.	 “So	 primi+ve.”	
Overhearing	 this,	 the	 farmer’s	wife	 challenged	him:	 “Do	you	 think	you	
can	 do	 a	 beder	 job	 handling	 chickens?”	 The	 stranger	 responded:	
“Chickens,	no.	But	I	have	a	much	beder	way	to	eliminate	all	the	hassles.	
Bring	me	one	large	cowhide	and	gather	the	families.	 I	will	then	explain	
this	beder	way.”	

	 As	 requested,	 the	 families	gathered,	and	 the	 stranger	 took	 the	
cowhide,	cut	perfect	leather	rounds	in	it	and	put	an	elaborate	stamp	on	
each	round.	

	 He	then	gave	ten	rounds	to	each	family,	sta+ng	that	each	round	
represented	the	value	of	one	chicken.	“Now	you	can	trade	and	bargain	
with	the	rounds	instead	of	those	unwieldy	chickens,”	He	said.	It	seemed	
to	make	sense	and	everybody	was	quite	impressed	with	the	stranger.	
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	 “One	more	thing,”	the	stranger	added.	“In	one	year’s	+me,	I	will	
return	 and	 I	 want	 each	 of	 you	 to	 bring	 me	 back	 an	 extra	 round,	 an	
eleventh	round.	That	eleventh	round	 is	a	 token	of	apprecia+on	for	 the	
improvement	I	made	possible	in	your	lives.”	“But	where	will	that	round	
come	 from?”	 asked	 the	wife.	 “You’ll	 see,”	 replied	 the	 stranger,	with	 a	
knowing	look.	

	 Assuming	 that	 the	 popula+on	 and	 its	 annual	 produc+on	
remained	 exactly	 the	 same	 during	 that	 year,	 what	 do	 you	 think	
happened?	Remember,	 that	 eleventh	 round	was	 never	 created;	 it	was	
never	cut	from	the	cowhide.	

	 As	 the	 stranger	 had	 suggested,	 it	 was	 far	more	 convenient	 to	
exchange	 rounds	 instead	 of	 chickens	 on	 market	 days.	 But	 this	
convenience	 had	 a	 hidden	 cost:	 the	 demanded	 eleventh	 round	
generated	 a	 systemic	 undertow	 of	 compe++on	 among	 all	 the	
par+cipants.	 One	 out	 of	 every	 11	 families	 would	 have	 to	 lose	 the	
equivalent	of	all	its	rounds,	even	if	everybody	managed	their	affairs	well,	
in	order	to	provide	the	eleventh	round	to	the	stranger.	

	 The	 following	 year,	 when	 a	 storm	 threatened	 some	 of	 the	
farmers,	there	was	an	atypical	reluctance	to	assist	neighbours.	Families	
were	 now	 wrestling	 one	 another over	 that	 eleventh	 round.	 The	
introduc+on	 of	 interest-bearing	 money	 ac+vely	 discouraged	 the	 long-
standing	village	tradi+on	of	spontaneous	coopera+on.	

	 The	 Eleventh	 Round	 is	 a	 simplified	 illustra+on	 for	 non-
economists.	The	impact	of	interest	was	isolated	from	other	variables	by	
making	the	assump+on	of	a	zero-growth	society:	no	popula+on	increase	
and	 no	 produc+on	 or	 increases	 in	 the	 money	 supply.	 In	 prac+ce,	 of	
course,	all	three	variables	(popula+on,	output	and	money	supplies)	grow	
over	+me,	further	obscuring	the	impact	of	interest.	

	 The	point	of	 the	Eleventh	Round	 is	 that,	 all	 other	 things	being	
equal,	 the	ar+ficial	 compe++on	 to	obtain	 the	money	necessary	 to	pay	
the	interest	is	structurally	embedded	into	the	current	system.		
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4 Interest 

In	 Victorian	 England	 charging	 interest	 on	 money,	 which	 had	 been	
prohibited	on	both	moral	and	legal	grounds	for	more	than	20	centuries	
suddenly	became	a	normal	and	accepted	prac+ce.		

In	1290	King	Edward	expelled	all	Jews	from	England	under	the	‘Edict	of	
Expulsion’.	Oliver	Cromwell	permided	 the	 Jews	 to	 return	 to	England	 in	
1657	 some	367	 years	 later.	 The	first	 Jewish	 communi+es	 of	 significant	
size	had	appeared	in	England	with	William	the	Conqueror	in	1066.	Jews	
were	declared	direct	subjects	of	the	King	and	were	not	under	the	feudal	
system	 as	 the	 rest	 of	 the	 popula+on	 were.	 Every	 successive	 King	
formally	 reviewed	 a	 Royal	 Charter	 to	 enable	 the	 Jews	 to	 remain.	
However	 Jews	 did	 not	 obtain	 any	 of	 the	 benefits	 of	 Magna	 Carta	 of	
1215.	The	Church	strictly	forbade	the	lending	of	money	for	a	profit	but	
Judaism	permits	loans	with	interest	between	Jews	and	non-Jews	and	so	
the	 Jews	 conveniently	filled	 this	 vacuum.	However	 as	 the	King’s	 direct	
subjects	 the	 Jews	were	subject	 to	heavy	taxa+on	without	 the	need	 for	
the	King	to	summon	Parliament.	And	so	the	Jews	acted	as	a	giant	money	
filter	for	the	King	and	thus	they	were	unpopular	with	the	popula+on.	

The	 Chris+an	 and	Moslem	 religions	 prohibit	 usury	 (interest	 charging).	
Why?	

Because	interest	has	3	consequences:	
1	 Interest	 indirectly	 encourages	 systema+c	 compe++on	 among	 the	
par+cipants	in	the	system,	
2	Interest	con+nually	fuels	the	need	for	endless	economic	growth,	even	
when	actual	standards	of	living	remain	stagnant,	
3	Interest	concentrates	wealth	by	taxing	the	vast	majority	in	favour	of	a	
small	minority,	
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Currencies	 on	 which	 interest	 is	 charged	 can	 therefore	 be	 considered	
compe++on	inducing	currencies.	

Demurrage	 is	broadly	 the	opposite	of	 interest	when	 referred	 to	 in	 the	
context	of	currencies.	The	term	originally	came	into	use	with	vessel/ship	
charters	and	extended	to	railways.	The	French	railway	system	operated	
demurrage	for	wagons	that	were	sat	in	sidings.	 i.e.	a	charge	was	levied	
on	them	for	not	being	used.	When	used	in	monetary	terminology	it	is	a	
charge	 for	holding	money	 in	as	much	as	 the	amount	of	money	held	 is	
reduced	 in	 value	 over	 a	 period	 of	 +me	 (a	 lot	 like	 infla+on).	 Thus	 it	
creates	 a	 disincen+ve	 to	 stockpile	 money	 whereas	 interest	 has	 the	
opposite	effect.	

As	you	can	see,	Interest	charges	are	just	another	form	of	tax.	
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5 Tax 

All	 taxa+on	 is	 thes	 and	 income	 tax	 is	 a	 disincen+ve	 to	 working	 hard.	
There	are	many	different	types	of	tax:	

Tax	on	your	hard	won	wages	-	Income	Tax	

Tax	on	your	investments	-	Withholding	Tax	

Tax	on	the	purchase	of	property	(UK)	-	Stamp	Duty	

Tax	on	goods	you	purchase	-	Value	Added	Tax/Sales	Tax	

Tax	on	Alcohol	-	Alcohol	Duty	

Tax	on	Cigaredes	-	Tobacco	Duty	

Tax	on	imports	-	Import	Duty	

Tax	on	your	property	aser	you	die	-	Inheritance	Tax	

These	 taxes	 come	 in	many	 different	 names	 but	 they	 are	 all	 the	 same,	
they	 are	 THEFT	 by	 the	 Government.	 Some+mes	 it’s	 a	 tax	 on	 top	 of	
another	 tax	 previously	 paid	 e.g.	 Sales	 Tax	 on	 goods	 when	 you	 have	
already	paid	Income	Tax	on	your	earnings	that	you	use	to	buy	the	goods.	

In	 UK	 the	 recipient	 of	 all	 tax	 payments	 is	 the	 Queen.	 Her	 Majes+es	
Revenue	and	Customs	(HMRC)	is	the	agency	involved,	the	clue	is	in	the	
name.	 It	 is	 an	 agency	 of	 Her	 Majes+es	 Government.	 There	 is	 one	
excep+on	Prince	Charles	under	the	Duchy	of	Lancaster	and	the	Duchy	of	
Cornwall	as	he	receives	some	money	but	this	is	not	tax.	It	is	the	estates	
of	those	who	have	died	intestate	i.e.	without	a	will.	I	find	it	quite	bizarre	
that	 such	 a	 system	 should	 prevail	 in	 a	 so	 called	 progressive	 modern	
democracy	of	21st	century.	

Remember	 that	we	 are	 conver+ng	our	+me	 to	money	when	we	 go	 to	
work	 in	 a	 job	 that	 pays	 us	 a	wage	 or	 salary.	 Taxa+on	 is	 not	 a	 thes	of	
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money	it	is	a	thes	of	+me.	This	is	in	effect,	slavery.	
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6 Community 

There’s	 a	 general	 rule	 that	 says	 whenever	 money	 gets	 involved,	
communi+es	 break	 down.	 To	 understand	 how	 community	 is	 lost	 we	
must	 understand	 how	 it	 is	 created	 and	 the	most	 useful	 insights	 come	
from	anthropology.	

	 Anthropologists	 have	 discovered	 that	 community	 does	 not	
necessarily	arise	out	of	proximity,	otherwise	a	200	story	tower	block	in	a	
big	 city	 would	 produce	 community.	 Similarly,	 common	 language,	
religion,	 culture,	 and	 even	 blood,	 doesn’t	 automa+cally	 create	
community	although	all	of	these	factors	can	clearly	play	a	support	role	
in	the	process,	the	key	ingredient	is	something	else.	

	 Anthropologists	 have	 found	 that	 community	 is	 based	 on	
reciprocity	of	gis	exchanges.	 Imagine	that	you	need	a	box	of	nails	and	
you	pop	to	the	hardware	shop	to	buy	one.	There	is	no	expecta+on	either	
by	you	or	the	shopkeeper	that	any	future	reciprocity	is	involved.	This	is	
one	of	the	main	reasons	why	monetary	exchanges	are	so	efficient.	But	
whilst	 each	 transac+on	 stands	 on	 its	 own,	 no	 community	 has	 been	
created	either.		

	 Now	 imagine	 that	 you	 go	 out	 for	 another	 box	 of	 nails	 and	 that	
your	neighbour	is	sirng	on	his	porch.	When	you	tell	him	that	you	are	off	
to	buy	a	box	of	nails	he	tells	you	that	he	has	a	spare	box	he	can	give	you	
and	refuses	to	take	the	money	you	offer	him.	The	gis	of	the	box	of	nails	
is	 a	 community	 building	 transac+on,	 because	 firstly	 you’re	 sure	 to	 say	
“hello"	next	+me	you	see	each	other	and	secondly	when	the	neighbour	
rings	you	door	late	on	a	Saturday	night	asking	if	you	have	any	sugar	you	
are	sure	to	reciprocate.		
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	 The	purchase	of	a	box	of	nails	from	a	shop	would	not	create	the	
same	effect	because	a	commercial	transac+on	is	a	closed	system	i.e.	the	
nails	for	the	money.	A	gis	in	contrast	is	an	open	system	because	it	leaves	
an	imbalance	that	some	future	transac+on	completes.	The	gis	of	a	box	
of	nails	is	a	community	building	transac+on	since	a	new	thread	is	woven	
into	the	societal	fabric.	But	you	don’t	need	an	anthropologist	to	tell	you	
about	 the	 rela+onship	 between	 giss	 and	 community	 building.	 The	
etymology	of	the	word	‘community’	provides	the	answer.	“Community’	
derives	from	two	La+n	roots:	cum	=	together	or	among	each	other;	and	
munere	 =	 to	 give.	 “Community’	 therefore	means	 to	 give	 among	 each	
other.		

	 A	community	is	therefore	a	group	that	relates	to	itself.	

The	Benedic+ne	order	specifies	that	‘communitas’	is	created	by	the	way	
the	 economic	 necessi+es	 of	 the	monastery	 are	 organised.	 The	monks	
should	be	self-sufficient	as	a	group	but	totally	interdependent	amongst	
themselves.	

	 Everybody	has	a	func+on	but	each	job	has	contributed	as	a	gis	to	
the	 community.	 The	 Benedic+ne	 rule	 prohibits	 monetary	 exchanges	
between	members	of	the	community	although	between	the	community	
and	 the	outside	world	 it	 is	accepted	as	a	necessity	 in	order	 to	acquire	
addi+onal	resources.	

	 We	should	consider	community	not	as	a	state	but	as	a	process.	If	
it	is	not	nourished	by	regular	reciprocal	exchanges	it	will	decay	and	die.	
A	community	can	therefore	be	defined	as	a	group	of	people	who	honour	
each	 others’	 giss,	 and	 who	 trust	 that	 each	 others’	 giss	 will	 be	
reciprocated	in	some	way,	one	day.	
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7 Crypto Currencies 

Just	 a	 few	 years	 ago,	 it	 would	 have	 been	 unthinkable	 for	 a	 small	
company	with	just	a	handful	of	employees	to	raise	millions	of	dollars	on	
the	back	of	a	 simple	white	paper.	Now,	 startups	can	do	 it	with	 just	an	
exci+ng	 concept	 and	 a	white	 paper	 of	 a	 few	 dozen	 pages	 (some+mes	
less).	 Thanks	 to	 the	 ERC20	 standard	 that	 uses	 the	 exis+ng	 Ethereum	
Blockchain,	anyone	can	launch	a	token	at	a	limited	cost	without	having	
to	worry	about	building	a	Blockchain	infrastructure	from	scratch.	This	is	
achieved	by	an	Ini+al	Coin	Offering	(ICO).		

	 An	ICO	is	an	unregulated	means	by	which	funds	are	raised	for	a	
new	 cryptocurrency	 venture.	 It	 is	 similar	 to	 a	 Crowdfunder.	 An	 ICO	 is	
used	 by	 startups	 to	 bypass	 the	 rigorous	 and	 regulated	 capital-raising	
process	required	by	venture	capitalists	or	banks.	 In	an	ICO	campaign,	a	
percentage	of	the	cryptocurrency	is	sold	to	early	backers	of	the	project	
in	exchange	for	legal-tender	or	other	cryptocurrencies.	It	enables	people	
to	 make	 a	 contribu+on	 to	 a	 project	 in	 order	 for	 that	 project	 to	 be	
realised	 or	 developed	 further.	 It	 does	 not	 give	 people	 a	 share	 in	 the	
business	 or	 a	 share	 of	 future	 profits.	 This	 would	 be	 a	 Security	 and	
issuing	Securi+es	is	a	Regulated	ac+vity.	

	 An	 ICO	 can	 be	 preceded	 by	 a	 pre-sale	 and	 private	 placement.	
This	 should	 s+mulate	 market	 interest.	 Hopefully	 this	 will	 have	
speculators	flocking	to	the	ICO.	Aser	the	ICO,	Crypto	may	be	released	to	
the	 market	 on	 a	 periodic	 basis.	 This	 should	 s+mulate	 supply	 and	
demand.	 It	seems	quite	common	for	the	pre-sale	and	ICO	to	represent	
35%	 of	 the	 expected	 issuance.	 Obviously	 speculators	 are	 not	 going	 to	
invest	in	something	that	they	have	not	heard	about	so	there	needs	to	be	
some	marke+ng	ac+vity	or	hype.	 Ideally	 the	product/service	 is	 fucking	
fantas+c	i.e.	the	next	best	thing	since	sliced	bread.	Also	the	token/crypto	
has	some	use	in	the	projects	eco	system,	perhaps	enables	them	to	buy	
services	or	obtain	a	discount	on	services.		
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	 The	Crypto	can	simply	be	sold	 from	the	Organisa+ons	website.	
I.e	it	is	a	Token	sale	or	Crowd	Sale	and	it	is	common	for	the	new	Crypto	
to	be	bought	with	other	Crypto.	

Ethereum	may	be	replaced	in	the	future	but	for	now	it’s	the	way	to	go.	

Bitcoin	on	 the	other	hand	 is	 a	proprietary	 cryptocurrency	and	 is	not	a	
plaworm	 on	 which	 to	 build	 your	 own	 crypto-currency.	 Bitcoin	 is	 the	
original	 Crypto	 Currency	 and	 I	 will	 not	 go	 into	 detail	 because	 there	 is	
plenty	of	material	about	it	on	the	internet.	

The	 main	 thing	 about	 Etherium	 and	 Bitcoin	 is	 that	 firstly	 they	 use	
Blockchain	 technology	 and	 secondly	 they	 have	 evolved	 without	 any	
(apparent)	government	involvement.		

Blockchain’s	decentralised,	open	&	cryptographic	nature	allow	people	to	
trust	 each	 other	 and	 transact	 peer	 to	 peer,	 making	 the	 need	 for	
intermediaries	 obsolete.	 This	 also	 brings	 unprecedented	 security	
benefits.	 Hacking	 adacks	 that	 commonly	 impact	 large	 centralised	
intermediaries	like	banks	would	be	virtually	impossible	to	pull	off	on	the	
blockchain.	For	example — if	someone	wanted	to	hack	into	a	par+cular	
block	 in	 a	 blockchain,	 a	 hacker	would	 not	 only	 need	 to	 hack	 into	 that	
specific	 block,	 but	 all	 of	 the	 proceeding	 blocks	 going	 back	 the	 en+re	
history	of	that	blockchain.	And	they	would	need	to	do	it	on	every	ledger	
in	the	network,	which	could	be	millions,	simultaneously.		

It	would	seem	that	the	ideal	Crypto	has	a	very	small	face	value	in	order	
that	it	can	rise	against	other	Cryptos	and	Fiat	currencies	e.g.	$0.000001	
and	that	 is	can	be	subdivided	 into	sub	units	e.g.	Bitcoin	 is	divided	 into	
Satoshi,	1	BTC	=	100,000,000	Satoshi.	

But	Cryptocurrencies	are	not	perfect.	Here	are	some	problems:	

a) Transparency	(some	people	do	not	want	this)	i.e.	traceability,	

b) Wallets	-	People	lose	the	private	and/or	public	keys	so	lose	access	to	
their	funds,	

c) Some	wallets	 -	 if	 computer	or	phone	where	 they	are	held	 is	 lost	or	
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broken	then	contents	of	wallet	are	also	lost,	

d) Exchanges	 (where	 different	 Cryptocurrencies	 can	 be	 swapped)	 get	
hacked	and	robbed	due	to	lack	of	security,	

e) Not	all	cryptos	are	available	at	all	exchanges,	

f) On	the	Blockchain,	some	Block	Times	are	too	long	so	the	transac+ons	
take	a	long	+me	to	be	authen+cated	e.g.	Bitcoin	10	mins,	

g) Some	Cryptos	need	to	be	mined	by	miners,	they	should	preferably	be	
mined	by	all	nodes	in	the	network,	

h) Block	mining	can	(Bitcoin)	consume	a	lot	of	electricity,	

i) Note	only	cryptos	that	use	Proof	of	Work	need	to	be	mined.	Another	
technique	is	Proof	of	Stake	another	is	Proof	of	Time	Stake,	

j) The	 blockchain	 can	 become	 very	 large	 and	 every	 user	 therefore	
needs	 to	 have	 computer	 capacity	 to	 cope.	 Good	 news	 for	 PC	
manufacturers,	

I	guess	Cryptos	are	here	to	stay.	But	are	they	the	currency	of	the	future	
where	people	do	not	have	jobs	because	automa+on	has	taken	over?	
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8 Conclusion 

Let’s	 take	 a	 look	 at	 the	 game	 of	 Monopoly	 again	 for	 inspira+on.	 The	
objec+ve	of	the	game	is	to	acquire	wealth	and	assets.	To	get	each	player	
started	 they	 are	 given	 a	 lump	 sum	 of	 cash.	 This	 is	 a	 bit	 like	 real	 life	
except	not	everybody	gets	started	by	receiving	a	lump	sum.	Everybody	is	
born	equal	but	some	are	born	more	equal	than	others.	The	other	thing	
about	 the	 game	 of	 real-life	 is	 that	 it	 is	 about	 survival.	 People	 are	
generally	trying	to	acquire	assets	because	they	believe	that	it	gives	them	
financial	 security.	But	 the	value	of	 your	assets	 can	go	down	as	well	 as	
up.	

Is	there	an	alterna+ve	model?		

For	some	people	the	current	socio-economic	model	is	a	type	of	slavery.	I	
am	 not	 proposing	 a	 beder	 quality	 of	 slavery.	 We	 are	 osen	 told	 that	
Utopia	cannot	exist	on	earth	but	why	not?	Maybe	human	greed	gets	in	
the	way?	 However	 tribes	 in	 Africa	 appear	 to	 have	 developed	 systems	
that	are	socially	 inclusive	across	the	community.	However	Africa	 is	rich	
in	 resources	 and	 Northern	 Europe	 appears	 not	 to	 be.	 Also	 Monas+c	
communi+es	are	similarly	successful	in	crea+ng	Utopia.		

	 An	 African	 friend	 pointed	 out	 to	me	 that	 in	 African	 tribes	 their	
rela+onship	with	 the	 land	 is	 different	 to	 that	 of	 people	 in	 Europe.	His	
quote	was	“A	man	cannot	be	free	without	land”.	He	went	on	to	explain	
that	land	is	held	in	common	by	the	tribe.	No	one	person	owns	a	patch	of	
land.	 Sounds	 like	 communism?	 However	 one	 man’s	 utopia	 can	 be	
another	man’s	hell.	

Looking	at	a	proposed	solu+on	leads	us	down	three	paths.	
a.An	alterna+ve	currency	
b.An	alterna+ve	monetary	system	
c.An	alterna+ve	to	a	monetary	system	

Lets	look	at	the	third	op+on	‘An	alterna+ve	to	a	monetary	system’	first.	
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ALTERNATIVE	TO	A	MONETARY	SYSTEM:	-	 	Imagine	the	world	where	all	
the	work	 is	done	by	robots	and	very	few	people	have	a	 job	and	hence	
money.	The	items	produced	by	the	robots	will	not	find	buyers	 i.e.	they	
will	 not	 be	 sold.	 Consequently	 they	 will	 be	 stockpiled	 in	 warehouses	
un+l	the	robot	 in	charge	of	manufacturing	realises	there	 is	nowhere	to	
put	 the	stuff	and	shuts	down	the	produc+on	 line.	Then	the	robots	will	
stand	idle	un+l	produc+on	restarts,	if	it	ever	does.	

Unless	 there	 are	 robot	 guards	 at	 the	 warehouses	 some	
enterprising	 ci+zens	 may	 steal	 the	 items	 from	 the	 warehouse.	
Produc+on	may	then	restart	to	replace	those	stolen.		

Because	 robots	 do	 not	 get	 wages	 it	 would	 be	 an	 inexpensive	
op+on	to	have	the	warehouse	guarded	by	robots.	However	if	the	robots	
are	ineffec+ve	there	may	need	to	be	real	people	guarding	the	stuff	and	
they	will	cost	money.	However	the	cost	of	hiring	real	people	will	eat	into	
an	already	dwindling	profit	margin	due	to	there	being	no	customers.	

	 Presumably	 the	 successful	 robbers	 will	 end	 up	 with	 a	
surplus	of	 items	they	don’t	need	e.g.	1,000	electric	kedles	stolen	 from	
the	kedle	warehouse.	What	will	they	do	with	them?	Obviously	they	will	
swap	 them	 for	 what	 they	 need.	 In	 other	words	 they	will	 barter.	 They	
might	swap	an	electric	kedle	for	a	lump	of	cheese	for	example.	

So	the	end	result	of	this	is	that	everything	is	free	(stolen)	and/or	
there	is	bartering.	

If	thes	is	made	illegal	and	maybe	even	bartering	is	made	illegal	
too	then	there	will	need	to	be	a	police	force,	a	legal	system	and	a	form	
of	punishment.	

These	might	 take	the	 form	of	 robots	but	 if	 they	are	 ineffectual	
they	might	 take	 the	 form	 of	 expensive	 people.	With	 no	 income	 from	
taxa+on	 there	 will	 be	 no	 money	 to	 pay	 these	 people	 to	 provide	 the	
services.	 Also	 if	 the	 punishment	 takes	 the	 form	 of	 fines,	 those	 found	
guilty	will	be	unable	to	pay	the	fines	 imposed.	 If	punishment	takes	the	
form	of	incarcera+on	then	those	who	are	imprisoned	may	be	beder	off	
in	a	place	where	there	is	food	and	shelter	and	so	everybody	will	want	to	
get	caught	robbing	warehouses.		

Other	groups	of	people	might	become	self	sufficient	by	living	off	
the	 land	 i.e.	growing	 their	own	produce	and	making	 their	own	clothes	
and	homes.	 If	 this	was	made	 illegal	 the	 same	 situa+on	would	 arise	 as	
with	 the	 warehouse	 robbers	 and	 everybody	 would	 end	 up	 in	 prison.	
Assuming	that	not	to	be	the	case,	those	with	access	to	land	and	surplus	
produce	would	want	to	exchange	them	for	other	items	and	so	a	barter	
system	would	emerge.	 In	+me	a	monetary	 system	might	 re-emerge	 to	
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resolve	the	issues	associated	with	the	flower	seller	described	in	Chapter	
2	above.	
	 The	key	issue	is	the	land	and	who	owns	it	or	has	access	to	it	and	
what	can	be	done	by	owners	of	the	land	to	prevent	unauthorised	people	
from	using	it.	
	 At	 the	 heart	 of	 this	model	 is	 some	 form	 of	 government	making	
the	decisions	that	create	the	laws	and	then	enforce	them.	Clearly	there	
will	s+ll	be	some	sort	of	monetary	system	to	pay	these	people	and	their	
enforcers	unless	everything	is	free.	Returning	to	the	profit	mo+ve	of	the	
manufacturers	of	kedles,	this	would	demand	a	currency	too.	
	 The	conclusion	I	reach	is	that	everything	would	need	to	ul+mately	
be	 free	 for	 everybody,	 otherwise	 the	majority	 i.e.	 the	 ci+zens	without	
jobs	 would	 overwhelm	 the	 government	 and	 their	 enforcers,	 unless	 of	
course	that	every	ci+zen	was	a	government	official	or	an	enforcer	i.e.	a	
civil	servant.	
	 Therefore	everything	would	need	to	be	free	or	there	would	need	
to	be	a	monetary	system	to	pay	the	civil	service.	

ALTERNATIVE	 CURRENCY:	 -	 I	 believe	 the	 problems	 exposed	 by	 the	
introduc+on	 and	 implementa+on	 of	 the	 Euro	 are	 evidence	 enough	 to	
steer	us	away	from	crea+ng	another	new	currency.	The	Euro	came	into	
physical	use	 in	2002.	The	economic	model	 is	flawed	and	without	going	
into	 too	 much	 detail	 it	 is	 important	 to	 highlight	 that	 each	 of	 the	
par+cipa+ng	member	 states	 s+ll	 retains	 control	 of	 its	 economic	 policy	
e.g.	 serng	taxes,	controlling	 its	borrowing	on	 the	 interna+onal	money	
markets	etc.	Thus	each	country	can	make	their	own	mistakes.	The	point	
of	note	is	that	in	very	recent	memory	it	has	been	possible	to	replace	the	
domes+c	currency	of	certain	countries	with	a	new	single	currency.	Also	
the	lessons	learned	are	well	documented.	What	is	needed	is	to	remove	
all	of	the	problems	of	conven+onal	currency	and	create	a	new	economic	
model	or	monetary	system.	

ALTERNATIVE	 MONETARY	 SYSTEM:	 -	 The	 problems	 with	 conven+onal	
currency	appear	to	be:	

a.Interest	leads	to	inducing	compe++on,	
b.Infla+on	 leads	 to	 a	 reduc+on	 in	 value	 which	may	 not	 be	 a	 bad	
thing	if	it	prevents	hoarding,	although	demurrage	would	be	a	clearer	
and	beder	understood	instrument,	
c.With	 a	 secure	 banking	 system,	 people	 are	 encouraged	 to	 hoard	
money	rather	than	spending	it	to	keep	it	in	circula+on,	



CASH LOVES TO BE COUNTED

d.The	 banking	 system	where	 the	money	 is	 stored	 and	 distributed	
needs	to	cheat	to	survive,	
e.Money	 is	 a	 +cket	 that	 carries	 a	 promise	 and	 promises	 can	 be	
broken,	
f.Modern	currencies	are	not	conver+ble	to	a	commodity	e.g.	gold,	
g.When	money	gets	involved	communi+es	break	down,	
h.Money	is	created	at	the	wrong	point,	

Money	is	ul+mately	about	trust,	and	thus	about	the	trustworthiness	of	
the	 people	 who	 will	 be	 promo+ng	 the	 system.	 The	 best	 leadership	 is	
when	the	people	say	they	did	it	themselves	(Lao-Tzu).	

Ini+ally	what	is	needed	is	a	behavioural	change	in	society.	There	are	only	
three	ways	to	persuade	people	and/or	ins+tu+ons	to	engage	in	any	non-
spontaneous	change	in	behaviour:	
a)	Educa+on	and	moral	persuasion,	
b)	Regula+on,	
c)	Financial	interest,	

Regula+on	must	be	discouraged	because	it	is	a	sign	that	you	have	design	
failure.		
Q	.Who	is	in	charge	of	a	ship?		
A.	 The	 designer	 because	 he	 has	 already	 built	 into	 it	 90%	 of	what	 the	
captain	 can	 do.	 The	 same	 is	 happening	 in	 society;	 the	 design	 of	 the	
money	system	is	preordaining	90%	of	the	investment	decisions	made	or	
not	made	in	the	world	today.	Regula+ons	aimed	at	sustainability	just	try	
to	correct	the	flaws	built	into	the	monetary	system	and	regula+ons	have	
proved	so	far	mostly	ineffec+ve	in	reaching	that	goal.	
	 	
There	 are	 several	 recognised	 personality	 types.	 But	 no	 mader	 which	
type	you	are,	each	of	us	has	a	set	of	fundamental	moral	beliefs	we	abide	
by.	 These	 forge	 our	 sense	 of	 right	 and	wrong,	 and	 steer	 (whether	we	
admit	it	or	not)	every	thought,	decision,	and	ac+on.		
	 The	 reason	 I	 men+on	 human	 personality	 types	 is	 that	 it	 is	 the	
behaviour	and	artudes	of	people	that	shape	our	des+ny.	Money	has	no	
intelligence	 it	 is	 simply	 a	 belief	 in	 a	 belief	 and	 so	 it	 is	 passive.	 It	 is	
people’s	artudes	to	money	that	are	the	issue.	In	simple	terms,	grasping	
people	want	to	hoard,	others	want	to	spend.	
	 Moral	 beliefs,	 once	 set,	 take	 a	 lot	 to	 shis.	 They	 also	 influence	
what	posi+ve	and	nega+ve	traits	will	become	part	of	one’s	personality.	
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These	beliefs	 affect	 our	 artude	 to	our	 resources,	 one	of	which	 is	 our	
money.	

But	no	mader	the	personality	type,	people	need:	
a) Somewhere	to	live,	
b) Something	to	eat,	
c) Fresh	water,	
d) Sanita+on,	
e) Clothes,	
f) Hea+ng,	
g) Educa+on,	
Everything	else	is	a	luxury.	In	the	current	socio-economic	model,	money	
is	needed	to	obtain	these	things.	Also	there	are	taxes	which	can	only	be	
paid	by	legal-tender	of	the	country	where	the	taxes	are	levied..	

The	essen+als	of	life	are	not	guaranteed	in	a	jungle.	This	is	why	we	have	
organised	 ourselves	 into	 socie+es/communi+es.	 The	 role	 of	
governments	of	these	socie+es/communi+es/countries	is	to	ensure	that	
the	 popula+on	 has	 access	 to	 these	 essen+als.	 If	 the	 government	 is	
failing	 to	 do	 this	 then	 we	 have	 no	 need	 of	 that	 government.	 Certain	
people	 believe	 we	 don’t	 need	 government,	 these	 people	 are	 called	
anarchists.		

The	 power	 structure	 of	 every	 economic	 system	 has	 been	 designed	 to	
control	 some	 cri+cal	 resource.	 In	modern	Western	History,	 power	 and	
influence	tradi+onally	have	been	shared/balanced	between	4	estates	of	
Government,	Business,	Academia,	Media.	Today	money	is	controlling	all	
4	of	these	estates.	CEOs	of	the	most	powerful	corpora+ons	are	obliged	
to	do	what	the	financial	markets	wants	or	they	are	fired	and	replaced	by	
somebody	 who	 will.	 Long-term	 thinking	 over	 next	 quarters	 profits	 is	
brutally	punished	under	the	present	money	system.	We	are	all	prisoners	
of	the	money	game.	

	 Government	needs	to	control	the	money	supply	otherwise	it	has	
no	 power.	 No+ng	 that	 money	 is	 used	 to	 pay	 the	 military	 and	 police.	
Some	of	the	power	it	wields	is	via	taxa+on	and	interest	rates.	Therefore	
government	and	money	go	hand	 in	hand	and	government	cannot	exist	
without	 the	money.	 It	 is	 claimed	 that	 the	 taxes	 go	 to	 pay	 for	 certain	
services.	 This	 may	 be	 wholly	 or	 par+ally	 true	 depending	 on	 the	
government.	
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As	 I	 pointed	 out	 in	 chapter	 2,	 if	 you	 want	 to	 create	 a	 na+onal	 or	
community	consciousness,	one	of	the	more	powerful	tools	is	crea+on	of	
a	 currency.	 	 But	 health	 is	 wealth	 and	 +me	 is	 the	 most	 precious	
commodity.	 Therefore	people	with	no	 jobs	may	find	 themselves	doing	
things	 such	as	making	or	 growing	 stuff	or	helping	others.	Under	 these	
circumstances	 either	 a	 barter	 based	 economy	 will	 emerge	 or	 a	 local	
currency	will	evolve.		

The	police	in	Glasgow	in	2012	arrested	drug	dealers	and	found	them	to	
be	 in	 possession	 of	 significant	 amounts	 of	 Boots	 the	 Chemist	 Gis	
Vouchers.	They	were	being	used	as	currency	to	purchase	drugs.	Can	you	
believe	that	gis	vouchers	could	become	a	currency?	Some	of	us	believe	
the	reverse,	that	currency	is	gis	vouchers.	But	both	legal-tender	and	gis	
vouchers	are	a	medium	of	exchange	that	a	certain	community	believes	
in.	

So	 in	 our	 not	 so	 distant	 jobless	 dystopia	we	may	 find	 communi+es	 of	
vendors	such	as	flower	sellers	with	their	own	currency.	Actually	this	has	
been	tried	about	40	years	ago.	

With	different	vendors	or	communi+es	or	corpora+ons	having	their	own	
currency	 there	 will	 need	 to	 be	 some	 sort	 of	 currency	 exchange	
mechanism.	 So	 things	 will	 be	 much	 as	 they	 are	 today.	 It	 just	 needs	
organisa+on.		

It	 is	 useful	 to	 remember	 that	 the	 concept	 of	 a	 na+on	 state	 is	 only	 a	
couple	of	centuries	old.	The	vast	majority	of	historical	currencies	were	in	
fact	private	issues	made	by	the	sovereign	or	some	other	local	authority.	
As	stated	previously,	if	you	want	to	create	a	na+onal	consciousness,	one	
of	the	more	powerful	tools	is	crea+on	of	a	na+onal	currency.	Note	that	
gold	has	always	been	a	trans-na+onal	currency,	although	in	last	50	years	
the	US	dollar	has	become	a	global	currency.		

	 Corpora+ons	today	determine	all	the	basics	of	modern	life,	just	
as	the	church	did	in	the	middle	ages.	Corporate	elites	control	what	most	
off	 us	 read,	 see	 in	 theatres	 and	 on	 TV,	 which	 subjects	 become	 public	
issues	for	discussion	and	debate,	what	ideas	our	children	will	absorb	in	
the	classroom,	how	our	food	is	grown,	processed	and	marketed,	etc	etc.	
However	these	are	symptoms	rather	than	causes.	

I	 believe	 people	 value	 simplicity	 over	 complexity	 and	 so	 the	 example	
model	of	‘I	will	cut	your	hair	for	a	lump	of	cheese’	is	likely	to	be	the	one	
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that	emerges.	The	key	currency	is	TIME	and	it	is	something	we	all	have,	
whilst	we	are	alive.	
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9 Solution 

I shied away from including this. It’s like me putting my head on the 
block. I designed a solution over 5 years ago, so here goes. 

Firstly some parameters: 

a) Money as an agreement is valid only within a given community. 

b) It has to be accepted as a means of payment between participants. 

c) It must not be scarce. Think of the game of Monopoly where 
participants are given a starting amount/float so that they can 
participate. 

d) The creation of money into the system must follow the most practical 
route. It should be created at the point at which all the goods and 
services that are measured by money, are created. 

e) It must not be competition inducing i.e. carry interest. Remember the 
11th Round. 

f) It should have traceability. Many might not want this, but in order for 
it to be taxed it must have traceability. This will enable endorsement 
by governments who using their enforcers may otherwise make the 
currency illegal. Note that tax rates can sometimes be zero. 

g) We live in an age of smartphones and internet and so there is 
technology to support this endeavour. However there needs to be 
some non-technological backup and one which can avoid forgery. Not 
everybody wants to be controlled by technology. 

Note that transactions between individuals are generally about time spent 
e.g. I want my home cleaned and it’s two hours work. Some other 
transactions involve a commodity e.g. I want to fill my car up with fuel. 
In this case the supply of fuel involves several third parties. Any medium 
of exchange must be accepted by the supplier of the commodity or there 
needs to be an exchange mechanism. Even using a conventional currency 
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such as GBP there are several exchanges of currency in the fuel supply 
chain. The fuel is brought out of the ground in one country and refined in 
another then delivered to another. There are currency exchanges taking 
place in the supply chain. 

Let me introduce you to what I refer to as ‘The philosophy of Nada’. 
Nada is a Spanish word that means ‘nothing’. The philosophy of Nada is 
is the abandoning of the need for money.  

 When you do work for somebody to create goods or supply 
services you are giving somebody something. You can give something 
for nothing and that's a gift which is very generous of you. Or you can 
give something and expect something back for money i.e. exchange. In 
that case the transaction is closed. If both parties have matching needs 
and resources you can barter e.g. by swapping a horse for 3 sheep. It 
might be an old horse in which case you might only get 1 sheep. But 
when the goods are exchanged the transaction is closed in the same way 
as if money had been exchanged.  

 However the transaction may remain open for a period of time in 
which case it is a loan. E.g. I will give you a horse today and you give 
me 1 sheep every year for the next 3 years. The transaction is closed on 
delivery of the third sheep.  

 No money has changed hands and consequently no tax e.g. sales 
tax has been incurred. If I had sold the horse for £3,000 and then bought 
the 3 sheep for £1,000 each and 20% VAT (sales tax) had been involved 
then potentially £600 on both sides of the transaction would go to the tax 
man which is potentially 1.2 sheep.  

 However the philosophy of Nada is not the avoidance or evasion 
of tax it is the abandoning of the need for money. Supposing the person 
to whom I wanted to sell the horse to had no money and also had no 
sheep. However she knew I wanted eventually to get some sheep and so 
she borrowed 3 sheep from somebody. The sheep are enough to close the 
transaction. Am I amenable to have 1 sheep now and the others over the 
next 2 years? If I am then it is a loan. But technically a in a loan you get 
the same item returned i.e. the horse.  

 Now let’s suppose we placed an arbitrary value using our 
arbitrary pseudo-currency called Nada on the horse and sheep. Lets say 
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our mare is worth 30 Nada and the sheep are worth 10 Nada each. When 
the third sheep is received the loan is fully repaid and the transaction 
closed.  

 Imagine that in year three I decide I wanted a dog and somebody 
offers me 2 dogs for 1 sheep. There’s no reason why I can't take the 
sheep and swap it for the dogs. Or perhaps let that transaction take place 
in the background so that I simply take delivery of the 2 dogs. Of course 
we'd have to agree that the dogs were worth 5 Nada each for the loan to 
be closed. Now I have 1 dog which I can exchange/swap/barter/loan.  

 However in the philosophy of Nada I can't sell it. This is the 
most important point. Nada is not a currency. If I sold the dog for 5 Nada 
I would have an open and unfulfillable transaction. I can only exchange/
swap it for something worth 5 Nada. This is our first principle - we 
cannot have a one sided swap.  

 The next important point is that we need a benchmark for the 
value of 1 Nada. It's useful to have consistency when agreeing how many 
Nada a horse or sheep or dog is worth. But equally we also need to know 
the age and condition of the horse and in the case of the dog the breed 
would most likely be important too as it would for the sheep or the horse. 
It would therefore be better to state I want that specific dog for 5 Nada. If 
you don't take delivery of Bob the dog today he will be older and maybe 
dead by the time you take delivery. He also would need looking after 
which will incur vets fees and food costs and he would need to be 
walked. After all that you might not want to part with him. So perhaps 
this model is only suitable for transactions involving certain types of 
goods. But all commodities have an expiry date except perhaps precious 
metals and stones. In fact anything that does not deteriorate or decay is 
likely to be considered precious and is therefore useful as a benchmark of 
real world value. Some appropriate substances: gold, silver, copper etc, 
fresh drinking water, fresh unpolluted air.  

 Membership of the Nada swap scheme is set at 50 Nada. This 
means that by joining the scheme you owe the scheme treasury 50 Nada. 
This means that whatever goods and services you are trading you are 
exchanging 50 Nada worth. The membership of the Nada Swap scheme 
is therefore the benchmark of value. When Nada Swap accepts members 
it does so on the basis that the proposed member will offer something 
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that is worth 50 Nada.  

 Returning to our first principle that you cannot have a one sided 
swap, you may think it is possible to swap 1 Nada for 1 Nada. This leads 
us to the third principle that Nada = nothing, it does not exist.  

 Therefore at joining the Nada swap scheme you need to offer 50 
Nada of value in return for joining. The Nada scheme treasury may 
perform background swaps using these items in order to obtain items that 
it needs.  

Nada	swap	rules:	

1. Can’t	have	open	swaps	i.e.	Purely	for	currency	

2. Benchmark	value	of	1	Nada	

3. Nada	=	nothing,	it	does	not	exist	

The	3	key	principles	of	NADA	are:	
a)	 Community	 -	Money	 as	 an	 agreement,	 is	 always	 valid	 only	within	 a	
given	community,	
b)	Personal	-	Units	of	NADA	created	in	the	system	are	personal	because	
they	are	created	by	the	promises	of	the	par+cipants,	
c)	 Prac+cal	 -	 The	 crea+on	 of	money	 into	 the	 system	 follows	 the	most	
prac+cal	route,		

Design:	The	key	parameters	are	as	follows:	
	 1.	 Mutual	credit	currency	because	we	don’t	want	a	fiat	currency	as	

it	requires	a	central	bank,	
	 2.	 No	 interest	 is	chargeable,	 thus	ensuring	 it	 is	a	non-compe++ve	

currency,	and	elimina+ng	infla+on,	
	 3.	 To	prevent	hoarding	it	will	incorporate	demurrage,	
	 4.	 Hours	
	 5.	 Tax	
	 6.	 Conver+bility	

The	 above	 closely	 resembles	 the	 Swaps	 model	 implemented	 by	
investment	 banks	 and	 commodity	 brokers.	 At	 the	 end	 of	 the	 day,	 all	
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par+cipants	 are	 commodity	 brokers	 and	 are	 supported	 by	 lightweight	
modern	technology	on	portable	devices.		

	 However	is	the	solu+on	an	alterna+ve	monetary	system	i.e.	a	non-
compe++on	 inducing	 currency?	 Or	 is	 it	 an	 alterna+ve	 to	 a	 monetary	
system	i.e.	a	system	without	any	form	of	money	i.e,	everything	is	free?		
I	 am	 a	 firm	 believer	 that	 “Necessity	 is	 your	 best	 friend”.	 Therefore	 if	
everything	in	life	was	free	no+ng	that	the	best	things	in	life	usually	are	
except	 lunches	 (there	 is	 no	 such	 thing	 as	 a	 free	 one	 apparently).	 If	
everything	was	 free	 then	 nothing	would	 get	 done.	 But	 the	 reason	we	
entered	into	this	thought	process	was	because	that	everything	 is	going	
to	get	done	by	robots.		

	 Maybe	 nothing	 will	 get	 invented	 and	 civilisa+on	 will	 stagnate?	
However	I	don’t	think	this	is	going	to	be	true.	With	+me	on	their	hands	
that	would	otherwise	be	used	up	by	working	in	a	bullshit	job,	inventors	
and	authors	and	poets	and	composers	would	be	free	to	spend	all	their	
+me	being	produc+ve.	Of	course	this	might	also	mean	that	other	types	
of	 person	 would	 spend	 +me	 in	 self-destruct	 mode	 i.e.	 drinking	
excessively	etc.	The	devil	finds	work	for	idle	hands	it	seems	and	some	of	
the	worst	offenders	are	ar+sts	and	composers.	

Here	 are	 the	 outline	 rules	 for	 a	 Non-Interest	 Bearing	 Decentralised	
Mutual	Credit	Crypto	Currency	called	NADA:	
1. Membership	fee	50	NADA	per	year		
2. Members	 are	 individuals	 or	 organisa+ons	 and	 can	 have	 mul+ple	

accounts	(they	pay	50	NADA	each	year)	
3. A	member	has	an	ini+al	debt	limit	of	-1,500	NADA,	increasable	for	a	

fee	and	depending	on	economic	ac+vity	
4. Any	credit	to	the	member’s	account	will	immediately	reduce	the	debt	

accordingly	
5. Money/NADA	is	created	at	the	point	the	work	is	done		
6. No	interest	is	charged/given		
7. The	system	always	nets	to	ZERO		
8. No	transac+on	fees	are	charged		
9. Demurrage	fees	(hoarding	tax)	are	imposed	on	credit	balances	above	

a	certain	limit	

Nada	Examples:	
1	 Alice	 opens	 an	 account	 and	 is	 given	 -1,500	 NADA	 debt	 limit	 and	 is	

charged	50	NADA	
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2	 Bob	 opens	 an	 account	 and	 is	 given	 -1,500	 NADA	 debt	 limit	 and	 is	
charged	50	NADA	

3	Alice	wants	her	house	painted	and	agrees	with	Bob	a	fee	of	500	NADA	
and	she	will	supply	the	materials	(bought	with	£	at	the	store)	

4	Bob	paints	the	house	and	Alice	credits	his	account	with	500	NADA	and	
thus	she	has	-550	NADA	on	account	

5	Alice	asks	Mary	to	clean	her	house	every	week	for	50	NADA.	Aser	1	
month	 Mary	 has	 an	 addi+onal	 200	 NADA	 on	 account	 and	 Alice’s	
account	shows	-750	NADA	

6	Aser	some	other	transac+ons	Alice’s	account	shows	-1,500	NADA.	She	
hasn’t	 contributed	 anything	 and	 so	 the	 NADA	 community	will	 not	
extend	 her	 further	 debt.	 She	 will	 need	 to	 do	 something	 for	 the	
NADA	community	i.e.	earn	some	NADA	

7	 Meanwhile	 Bob	 has	 accrued	 a	 credit	 of	 2,015	 NADA	 as	 a	 result	 of	
other	 transac+ons.	He	wants	 to	buy	a	 second	hand	 car	 from	Dave	
for	5,000	NADA.	So	is	allowed	a	debt	limit	of	-3,000	due	to	previous	
performance	 and	 is	 charged	 -15	 NADA	 fee.	 Bob	 then	 has	 -3,000	
NADA	 on	 account	 and	 Dave	 has	 an	 addi+onal	 5,000	 NADA	 on	
account	

8	To	avoid	demurrage	Dave	has	to	spend	some	of	his	5,000	balance.	He	
gets	his	daughter	Natalja	to	open	an	account	and	he	giss	her	2,000	
Nada.	

9	Natalja	now	has	an	account	balance	of	1,950	and	Dave	has	2,000	less	
10	NADA	 Treasury	 has	 50	NADA	 from	 each	 of	 Alice,	 Bob,	Mary,	 Dave,	

Natalja	 plus	 15	NADA	 increase	 fee	 from	Dave	 totalling	 265	NADA,	
which	it	can	use	for	administra+on.	

The	above	system	has	its	limita+ons.	For	example	it	isn’t	suitable	for	big	
+cket	 purchases	 such	 as	 houses.	 But	 as	 the	 system	 matures	 I’m	
confident	that	these	issues	can	be	resolved.	

I	share	the	belief	with	you	that	the	world	does	not	have	to	be	the	way	it	
is.	But	 there	 is	no	doubt	about	 it	 that	a	world	currency	 is	on	 the	way.	
This	will	most	 likely	 be	 a	 cryptocurrency	 but	 it	will	 be	 controlled	 by	 a	
central	 government-related	 body.	 But	 as	 with	 exis+ng	 na+onal	
currencies,	 it	 will	 be	 scarce,	 compe++on	 inducing,	 and	 created	 at	 the	
wrong	point.	It	will	be	like	this	because	it	will	be	used	to	control	people.	 
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10 More Questions Than Answers 

This	 chapter	 is	 a	 list	 of	 the	 glaringly	 obvious	 ques+ons	 that	 I	 asked	
myself	in	regards	to	money	and	its	future.	

Q1	-	What	is	money?		

Q2	-	Is	money	necessary	and	can	it	be	replaced	by	another	paradigm?	

Q3	 -	How	will	people	 survive	when	 there	are	no	 jobs	 to	provide	 them	
with	money?	

Q4	-	How	will	people	survive	when	they	are	too	old	to	work	and	there	
are	no	state	handouts?	

Q5	-	Is	government	necessary?	

Q6	-	Can	government	func+on	without	control	of	the	money	supply?	

And	don’t	forget	you	can	get	in	touch	with	me	at	cash@thosjudge.com		
if	you	want	to	indulge	in	money	talk.	

THE	END
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